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2Consequences of multiple standards

Myriad requirements (alphabet soup)

Multiple, voluntary standards

Costly and complex reporting

Lack of capital market rigour (not mandated, 

not audited, lack of digital reporting)

Different requirements by 

different jurisdictions

Difficult to benchmark performance, 

limits transparency

Limited global consistency or comparability

Diminished confidence and trust 

in information
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3COP26 / ISSB announcement

1. Establish International Sustainability Standards Board (ISSB)

2. Consolidate Climate Disclosure Standards Board and Value Reporting Foundation (IIRC and 

SASB)

3. Publish general disclosure and climate prototypes as a precursor to ISSB proposals 

(exposure drafts)
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4Consolidating the ESG Disclosure ‘Alphabet Soup’
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5ISSB within IFRS Foundation Governance structure

IFRS Interpretations Committee

International Sustainability 

Standards Board (ISSB)

IFRS Foundation Trustees

IFRS Foundation Monitoring Board

International Accounting

Standards Board (IASB)

IFRS Sustainability

Disclosure Standards
IFRS Accounting Standards

IFRS 

Advisory 

Council

(provides 

advice to 

Trustees, IASB 

& ISSB)

Governance, 

strategy & oversight

Public accountability

Independent 

standard-setting

& related activity
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6G7 endorsement of ISSB’s work

The G7 welcomes the inauguration of the International 

Sustainability Standards Board (ISSB) and its progress of work on 

the global baseline of sustainability reporting standards. We 

welcome the ISSB “path to global baseline” statement of 18 May 

2022 and call on all relevant stakeholders to participate in the 

ongoing consultation on the proposed standards. 

G7 Communique, 20 May 2022

https://www.bundesfinanzministerium.de/Content/DE/Downloads/Internationales-Finanzmarkt/G7/g7-meeting-bonn-koenigswinter-communique-en.pdf?__blob=publicationFile&v=11


ISSB’s remit and approach

Building a global sustainability disclosure baseline
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8ISSB focus

Develop standards for global baseline of sustainability disclosures and a digital 
taxonomy to enable electronic tagging of disclosures

Focus on meeting the information needs of investors

Will enable companies to provide comprehensive sustainability information for the 
global capital markets

Building blocks approach: facilitate the addition of requirements that are jurisdiction-
specific or aimed at a broader group of stakeholders
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9Building blocks approach

Financial reporting (investor focus)

Reflected in monetary amounts in the 

financial statements

Sustainability-related financial disclosures (investor focus)

Reporting on those sustainability-related matters that may reasonably 

create or erode enterprise value over the short, medium and long term

Sustainability reporting (broader multi-stakeholder focus) 

Reporting on all sustainability matters that reflect significant positive 

or negative impacts on people, the environment and the economy

Jurisdictional initiatives 

and/or GRI

IASB (140+ 

countries)

Other GAAP 

(eg FASB)

ISSB

Integrated Reporting
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10

Seeking compatibility between IFRS Sustainability Disclosure 
Standards and GRI Standards

Announcement of 

intent to collaborate
First step Future work plan

IFRS Foundation and 

GRI announced 

Memorandum of 

Understanding on 24 

March 2022

ISSB and GRI join 

each other’s 

consultative bodies 

related to 

sustainability 

reporting activities

Align, where possible, 

terminology, 

standards structure 

and metrics, helping 

to reduce the 

reporting burden for 

companies
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11Connectivity: sustainability disclosures & financial  statements

Investors 

and other capital 

market participants

Financial

statements

Sustainability

disclosures

International Accounting 

Standards Board

(IASB) *

International 

Sustainability 

Standards Board

(ISSB) *

IFRS 

Accounting 

Standards

IFRS 

Sustainability 

Disclosure 

Standards

• Integrated Reporting Council to advise IASB and ISSB on connectivity 

via fundamental concepts / guiding principles of integrated reporting

• IFRS Sustainability Disclosure Standards compatible with IFRS 

Accounting Standards or other GAAP to meet investor needs
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12Two proposed IFRS Sustainability Disclosure Standards 

General Requirements 

Exposure Draft

Climate 

Exposure Draft
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General Requirements Standard

Industry-based 
requirements

Thematic / cross-industry
requirements

Governance

Strategy

Risk 

Management

Metrics and 

targets

Core content used across

IFRS Sustainability Disclosure StandardsCommon thread – four core elements

Taken from TCFD structure

Focus on investor audience and enterprise value

Standards architecture
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14Structure consistent with TCFD recommendations

Governance

The governance 

processes, controls 

and procedures a 

reporting entity uses 

to monitor 

sustainability-related 

risks and 

opportunities.

Strategy

How an entity’s 

strategy addresses 

significant 

sustainability-related 

risks and 

opportunities.

Risk 

management

How sustainability-

related risks are 

identified, assessed, 

managed and 

mitigated.

Metrics and 

targets

Information used to 

manage and monitor 

the entity’s 

performance in 

relation to 

sustainability-related 

risks and 

opportunities over 

time.



Management Commentary 
and Integrated Reporting

Bui
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• What is management commentary? 

Management 

commentary
(known under various 

names across jurisdictions)

Financial 

statements
Other components 

of an annual report

Annual reporting package

IFRS Practice Statement 1 

Management Commentary

Preparation subject to local 

laws and regulations

16

Sustainability-related 

financial disclosures 
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• The objective of management commentary

Enhance investors’ understanding of the company’s financial 

statements

what has affected the company

Provide insight into the company’s ability to create value and 

generate cash flows

what might affect the company in the future, including 

in the long-term

Management’s perspective

Value for the company

Future cash flows

Value created for investors

Value created by the company

Ability to create value

17

Based on the IASB’s Conceptual Framework
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• Summary of feedback on proposals

18

Project direction

Disclosure objectives for 

areas of content

Selecting and presenting  

information

Objective of management 

commentary

• Strong investor support for project

• Calls for collaboration between the IASB and the ISSB

• Support for investor focus and the proposed concept of value creation

• Some suggest closer alignment with Integrated Reporting Framework

• General support, with calls for greater emphasis on governance

• Mixed feedback on structure of the objectives and assurability

• Broad support, including for the proposed guidance

• Calls to clarify interaction between materiality and key matters
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• What is integrated report(ing)?

An integrated report is a 

concise communication about 

how an organization’s 

strategy, governance, 

performance and prospects, in 

the context of its external 

environment, lead to the 

creation, preservation or 

erosion of value over the short, 

medium and long term.

Integrated reporting is a 

process founded on integrated 

thinking that results in a 

periodic integrated report by 

an organization about value

creation, preservation or 

erosion over time and related 

communications regarding 

aspects of value creation, 

preservation or erosion.

19
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Business Model
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21Integrated reporting resources – IFRS Foundation use

Integrated Reporting 
Framework

The IASB and ISSB will jointly assume responsibility for the Integrated Reporting 
Framework

Building on Integrated 
Reporting Framework

The IASB and ISSB will work together to determine how to build on the Integrated 
Reporting Framework in their standard-setting work

Integrated Reporting & 
Mgmt Commentary

The Boards will seek opportunities to further align the Integrated Reporting 
Framework and Management Commentary

Corporate Reporting 
Framework

The Boards envisage a long-term role for a corporate reporting framework
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• Endorsing integrated reporting and integrated thinking

22

Statement by Andreas Barckow, Chair of the IASB, and Emmanuel Faber, Chair of the ISSB, 25 May 2022

“We are convinced that the Integrated Reporting Framework 

drives high-quality corporate reporting and connectivity 

between financial statements and sustainability-related 

financial disclosures which improves the quality of information 

provided to investors. Therefore, we strongly encourage 

continued use of the Integrated Reporting Framework and the 

Integrated Thinking Principles underpinning it.”
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